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MARIUS VAN WYK GR(SA) / CA(SA)

GEOKTROOIEERDE REKENMEESTERS & OUDITEURE
CHARTERED ACCOUNTANTS & AUDITORS

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BLACKHEATH CITY
IMPROVEMENT DISTRICT (ASSOCIATION INCORPORATED UNDER SECTION 21)

Report on the Financial Statements

We have audited the annual lnancial statements of Blackheath City Improvement District (Association
incorporated under Section 21), which comprise the director’s report, the balance sheet as at 30 June 2010,
the income statement, the statement of changes in equity and cash flow statement for the year then ended, a
summary of significant accounting policies and other explanatory notes, as set out on pages 5 to 19.

Director's Responsibility for the Financiol Staremenis

The company's directors are responsible for the preparation and fair presentation of these financial
statements in accordance with South African Statements of Generally Accepled Accounting Practice and
International Financial Reporting Standards, and in the manner required by the Companies Act of South
Africa. This responsibility includes: Designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibiliny
Our responsibility is to express an opinion on these financial statements based on our audit, we conducted

our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the avdit o obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the andit evidence we have obtained is sufficient and appropriate (o provide a basis for our

audil opinion,

Buasis of gualification

In common with similar organisations, it is not {easible for the company to institute accounting controls over
cash collections from donations prior to initial entry of the collections in the accounting records.
Accordingly, it was impracticable for us to extend our examination bevond the receipts actually recorded.

Checdiffed opinion
Except for the limitations mentioned above, the financial statements present fairly, in all material respects,
the financial position of the company as at 30 June 2010, and of its financial performance and its cash flows
Page 3

PO Box 1924 DUREANVILLE 7550/ 61 Blanc de Moir Street CUDE WESTHOF 7515 r.
Posbus 2924 DURBANYILLE 7550/ Blanc de Mair Straat &1 QUDE WESTHOF 7535

Tel {021) S13-6710/ Fax: (021) 913 2643 / e-mail marius_vanwykitelkomsa net /



for the year then ended in accordance with South African Statements of General Accepted Accounting
Practice for Small and Medium sized Entities, and in the manner required by the Companies Act of South

Adfrica,

Emphasis of matter
Without Turther qualifying our apinion, we draw attention to the fact that the company suffered a shortfall

befare taxation to the amount of R | 328 for the year ended 30 June 2010 (2009 R 21 904). These
circumstances lead to a material uncertainty about the company’s capability to continue as a going concern.

f//c""".‘"j Ly, é”l
— .

Marius van Wyk CA(SA)
Registered Auditor
Bellville

28 July 2010
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Blackheath City Improvement District

(Association incorporated under Section 21)
(Registration number 2005/036286/08)

Annual Financial Statements for the year ended 28 February 2010

Director’s Responsibility

The directors are required by the South African Companies Act, 1973, to maintain adequate accounting records
and are responsible for the content and integrity of the annual financial statements and related financial
information included in this report. 1t is their responsibility to ensure that the annual financial statements fairly
present the state of affairs of the company as at the end of the financial vear and the results of its operations and
cash flows for the year then ended, in conformity with South African Statements of Generally Accepted
Accounting Practice. The external auditors are engaged 10 express an independent opinion on the annual
financial statements,

The annual financial statements are prepared in accordance with South African Statements of Generally
Accepted Accounting Practice for Small and Medium sized Entities and are based upon appropriate accounting
pelicies consistently applied and supported by reasonable and prudent judgments and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control
established by the company and place considerable importance on maintaining a strong control environment,
To enable the directors to meet these responsibilities, the board of directors sets standards for internal control
aimed at reducing the risk of error or loss in a cost effective manner. The standards include the proper
delegation of responsibilities within a clearly defined framework. effective accounting procedures and adequate
segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout the
company and all employees are required to maintain the highest ethical standards in ensuring the company’s
business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifving, assessing, managing and monitoring all known forms of risk
across the company. While operating risk cannot be fully eliminated, the company endeavors to minimise it by
ensuring that appropriate infrastruciure, controls, svstems and ethical behavior are applied and managed within
predetermined procedures and constraints,

The directors are of the opinion, based on the information and explanations given by management, that the
system of internal control provides rcasonable assurance that the financial records may be relied on for the
preparation of the annual financial statements. However, any system of internal linancial control can provide
only reasonable, and not absolute, assurance against material misstatement or loss,

The directors have reviewed the company's cash flow forecast for the vear 10 30 June 2011 and, in the light of
this review and the current financial position, they are satisfied that the company has or has access 1o adequate
resources 1o continue in operational existence for the foresceable future.

The annual financial statements set out on pages 5 to 21, which have been prepared on the going concern basis,
were lapproved by the board of directors on 28 July 2010 and were signed on its behalf by:

Blackheath
28 July 2010



Blackheath City Improvement District
(Association incorporated under Section 21)
(Registration number 2005/036286/08)

Annual Financial Statements for the year ended 30 June 2010

Director's Report

The directors submit their report for the vear ended 30 June 2010.

Nature of business
The business operations of the company are that of the improvement and promotion of the
industrial area by providing and procuring the provision of services to and in the industrial area.

Financial results and dividends
The financial results of the company are set out in the attached financial statements.

No dividends were declared during the financial year (2009 - Rnil).

Share capital
There is no issued share capital as the company is an association incorporated under section 21.

Directors and sceretary
The present directors of the company is:
Appointed / (Resigned)

GA Kappers 10/10/2005
RA Louw 10/10/2005
PCB van Noort 10/10/2005
GM Noonan 25/10/2006
R Allie 25/01/2008
Al Smuts 26/06/2008

The secretary of the company is Brendan van der Merwe, whose business and postal address is:

Business: Postal:
Macadams Business Park PO Box 12
Range Road Blackheath
Blackheath 7581

7580

Material events after year-end
No matter which material 1o the [inancial aflairs of the company has occurred between the

balance sheet date and the date of approval of the financial statements.

Auditors
Marius van Wyk will continue in accordance with section 270 (2) of the Companies Acl.
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Blackheath City Improvement District

{Association incorporated under Section 21)
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2010

Balance sheet 2010 2009
Mote Rand Rand
ASSETS
MNon-current assets 7.293 9538
Furniture and equipment 5 | 7,293] | 9,539 |
Current assets B9 132 83,155
Trade receivables 5] 700 Q
Bank and cash on hand 7 B8 432 83,155
Total assets 76,425 82,694

EQUITY & LIABILITIES

Capital and reserves attributable to the equity 657,593 64,001

holder of the company

Accumulated surplus [ 67,593] | 64,001
Current liabilities 8,832 28,693

Trade and other payables 8 8,832 23773

SA Revenue Services 0 4,920

Total equity & liabilities 76,425 92,694

FPage 7



Blackheath City Improvement District

(Association incorporated under Section 21)
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2010

Income statement 2010 2009
Note Rand Rand
Income 1,033,071 902,417
Levy income G 1,019,570 848,750
Other income 10 13,501 53,667
Operating expenses 1,034,399 924 321
Operating (shortfall) / surplus before tax 11 (1,328} {21.904)
Taxation 13 4,920 (1,588)
Surplus / (shortfall) for the year 3,592 (23,492)
Page 8



Blackheath City Improvement District

(Association incorporated under Section 21)
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2010

Accumulated surplus 2010 2009
Rand Rand
Beginning of the year 64,001 87,483
(Loss) / Surplus for the year 3,592 (23,492)
End of the year 67,593 64,001

Page 9 [\



Blackheath City Improvement District

(Association incorporated under Section 21)
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2010

Cash Flow Statement 2010 2009
Note Rand Rand
Cash flow from operating activities
Cash generated from operating activities 14 {13,980) (62,147)
Taxation paid 15 8} (3,713)
Net cash from operating activities (13,980) (65,860)
Cash flow from investing activities
Furniture and equipment acquired (3,246) (4,005)
Interest received 2,503 5673
Net cash flow from financing activities (743) 1,668
Increase in cash and cash equivalents (14,723) (64,192)
Cash and cash equivalents at the beginning of the year 83,155 147,347
Cash and equivalents at the end of the year 7 68,432 B3,155
Page 10
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Blackheath City Improvement District
(Association incorporated under Seetion 21)

(Registration number 2005/036286/08)

Notes to the Financial Statements for the year ended 30 June 2010

I. {reneral information

The current business aperations of the company are that of improvement and promotion of the industrial area by
providing and procuring the provision of services to and in the industrial area.  The company is an unlisted
association incorporated under scction 21, incorporated and domiciled in South Africa The address of its
resistered office is Macadams Business Park, Range Road, Blackheath

I Accounting policy

The principsl sccounting policies applied in the preparation of these financial statements are set out helow
These policies have been consmistently applied to all the vears presented, unless otherwise stated

2.1 Basis of preparation

The financial statements of Blackhearh City Improvement District have been prepared in accordance wilh South
African Statements of Generaliy Accepled Accouniing Practice for small and medium size entities (SA GAAP
for SMEs). These financial statements have been prepared under the historical cost convention, as modified by
the revaluaton of available-tor-sale financial assets, and financial assets and lnancial labilities at fair value
through profic and ioss

The preparation of financial statements i conformity with SA GAAP requires the use of certain critical
accounting estimates. It also requires management Lo exercise ils judgement in the process of applying the
Company's accounting policies. The arcas involving a higher degree of judgement or complexity, or areas where
assumphions and estimates are sigmificant do the financial statements, are disclosed in the notes

1.2 Furniture and equipment

Furniture and equipment is stated ar historical cost less depreciation Historical eost inciudes expenditure that is
directly attributable to the acquisition of the tems

subsequent costs are included in the asser’s carrying amount or recognised a5 a separate assel, as appropriaie,
only when it is probable that the future economic benefits associated with the item will flow to the company and
the cost of the item can be measured reliably Al other repairs and maintenance are charged w the ncome
statement during the financial period in which they are incurred.

Depreciation on assers 15 caleulated using the straighe-line method 1o allocate their cost 1o their residual values
over the estimated usefid lives, as follows:

(e furninire @ years
CHlice eguipment O venrs
Cormputer equipment 3 years

T'he asset’s residual values and useful lives are reviewed, and adjusted if appropriate, at cach balance sheet date
An asset’s carrying amount is written down immediately 10 its recoverable amount if the asset’s carrving amount
15 wreater than its estmated recoverable amount  Gains and Iosses on disposals are determined by comparing
proceeds with carrying amount. These are included in the income statement

2.3 Impairment of non-financial assets

Assets thal have an indefinite usetl life are not subject to amaortisation and are tested annuallv for impairment
Assers that are subject (o amortisation are reviewed for impainment whenever evens or changes in circumstances

Page 11
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Blackheath City Improvement District
(Association incorporated under Section 21)
(Registration number 2005/036286/08)

Notes to the Financial Statements for the year ended 30 June 2010

mdicate that the carrying amount may not be recaverable  An impairment loss is recognised for the amount by
which the asset’s carrving amount exceeds 8 recoverable winount. The recoverable amount is the higher of an
asser’s fair value less costs 1o sell and value in use For the purpose of assessing impairment, assels are grouped
at the lowest levels for which there are separately identifiable cash flows (cash generating units). Non-financial
assets other than goodwill that sulfered an imparment are reviewed Tor possible reversal of the impairment at
each reporting date

2.4 Trade veceivables

Trade receivables are recognised initially at tair value and subsequently measured at amortised cost using  the
effective interest method, less provision for impoirment A provision for impairment of trade receivables 1s
established when there 1s objecrive evidence that the company will not be able to collect all amounts due
according to the original terms of receivables. Significant financial difficulties of the debtos. probabifity that the
debror will enter bankruptey or financial reorganisation. and delault or delingueney m payments are considered
indicators that the trade receivable is inpaired. The amount of the provision is the difference between the asset’s
carrving amount and the present value of estimated future cash flows, discounted al the effective interest rate.
The amount of the provision is recognised in the mcome statement

.5 Cash and cash equivalenis

Cash and cash equivalents includes cash in hand, deposits beld a1 call with banks, other shont term highly Tiquid
invesiments with origimal maturities of three months or less, and bank overdrafis. Bank overdrafis are shown
separately on the face of the balance sheet

2.6 Financial asseis

The company classifies 11s linancial assets in the following categones. ot fair value through profit and loss, loans
and receivables and avialable-for-sale  The classification depends on the purpose for which the financial assets
were acquire.  Managemen determines the classification of its financial assets at imtial recognition and
re-evaluates this designation at every reporting date

feas Faancicl assets tirowgh profin and fovs

This category has two sub-categories:  “financinl assets held for trading”, and thpese designated at furr value
through profit and loss al nception A financial asset is classified in this cutegory if acquired principally for the
purpose of selling in the shor term or i so designated by management, Derivatives are also categonised as “held
for rading” unless they are designated as hedges. Assets m this category are classified as current assets if they
are either held for trading or are expected 10 be realised within 12 months of the balance sheet date

iy Loy earsed receivahilos

Loans and receivables are non-dervative financial assets with fixed or determinable payments that are not quated
in an active market. They are included in current assets, except for maturitics greater than 12 months affer the
balance sheet date  These are classified as non-current assets  Current Joans and reccivables are classified as
“trade and other recevables™ in the balance sheet,

fed Avattlahle-fer-serle fneticiad asses

Available-for-sale linancial assets are non-derivatives that are either designated in this categary or not classified
in any of the other categories. They are included in non-current assets unless management intends to dispose of
the investment within 12 months of the balance sheet date. Financial assets carried at fair value through protit
and fuss are mitally recogmised at fair value and transaction costs are expensed in the income statement
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Blackheath City Improvement District
(Association incorporated under Section 21)
(Registration number 2005/036286/08)

Notes to the Financial Statements for the vear ended 30 June 2010

Regular purchases and sales of investments are recognised on tade-date, the date on which the company
commils to purchase or sell the asset. Investments are iniially recognised at fair value plus transaction costs for
all financial assels not carvied through profit or loss  Financial assets carried at fair value through profit or loss
are imitially recognised a1 fair value and transaction costs are expensed in the income statement

Investments are derecognised when the rights 10 receive cash flows from the investments have expired or have
been transferred and the company has transferred substantially all risks and rewards of ownership
Available-for-sale financial assets and financial assets at fair value through profit or loss are subsequently carmied
a1 fair value  Loans and receivables and held-to-maturity investments are carried at amortised cost using the
cffective interest method

Gains or losses arising [rom changes in the fair value of the “financial assets at fair value through profit or loss™
category, including interest and dividend income, are presented in the income statement within “other gains /
{losses)” in the penod in which they anise

When secunities classified as available-for-sale are sold or impaired, the accumulated fair value of adjustments
recognised in equity are included in the income statement as “gains and losses rom investment securities”
Interest on available-for-sale securities calculated using the effective interest method is recognised in the income
statement.  Dividends on available-for-sale equity instruments are recogmsed in the income statement when the
company’s night 1o receive pavments is established

The fair value of quoted instrument are based on current bid prices  If the markel for a financial asset is no1
active, the company establishes fair value by using valuation techniques  These include the use of recent arm’s
length transactions, reference 1o other instruments that are subsiantially the same, discounted cash flow analysis,
and option pricing models, making maximum use of market inputs and relving as lintle as possible on

entity-specific inputs

The company assessed a1 cach balance sheet date whether there is objective evidence that a financial asset or a
group of financial assets is impaired  In the case of equity securities classified as available-for-sale. a significant
ar prolonged decline in the fair value of the security below its cost is considered an indicator that the securities
are impaired. If any such evidence exists for available-for-sale financial assets, the cumulative foss - measured as
the difference between the acquisition cost and the curremt fair value, less any impairment loss on that financial
asset previously recogmised m profit or loss - 15 removed from equity and recognised in the income statement on
equity instruments are not reversed through the income statement  Impairment testing of trade receivables is
described monote 2.4

2.7 Provisions

Frovisions are recognised when:  the company has a present legal or constructive obligation as a result of past
events, s more hkely that an outflow of resources will be required to settle the obligation, and the amount has
been reliably estimated. Provisions are not recopnised for future operating losses

Where there are a number of similar obligations, the likelihood that an outflow wiil be required in settlement 15
determined by considering the class of obligation as « whole A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the same class of obligation may be small,

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation
using @ pre-tax rate that reflects eurrent market assessments of the time value of money and the risks specific 1o
the abligation The increase in the provision due 1o passage of time is recognised as interest expense.

A
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Blackheath City Improvement District
(Association incorporated under Section 21)

(Registration number 2005/036286/08)

Notes to the Financial Statements for the year ended 30 June 2010
8 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred  Borrowings are subsequently
stated al amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value
is recogmised in the income statement over the period of the borrowings using the effective interest method

Borrowings are classified as current liabilities unless the company has an unconditional right 10 defer settlemen
of the liability for at least 12 months after the balance sheet dae

2.9 Operating leases

Leases in which a significant portion of the risks amd rewards of ownership are retained by the lessor are
classified as operating leases. Pavments made under operating leases (net ol any incentives from the fessor) are
charged to the income statement on a straight-line basis over the period of the lease

2.10 Revenue recognition

Revenue comprises the fair value of the cansideration receved or receivable for levy income for the delivering off
services in the ordinary course of the company’s activities  Revenue is shown net of value added tax, returns,
rebates, and discounts and after ebminated sales within the company.  Revenue is recognised as follows

fct) Levy mwceme for the delivery of senices
Levy income for the delivery of services are recognised in advance when the company commits 10 the defivering
of the services

fhy futerest mecenne

Interest meome is recognised on a time-proportion basis using the effective interest method. When a receivable
is impaired, the company reduces the carrying amount 1o ils recoverable amount, being the estimated future cash
flow discounted at original elfective interest rate of the instrument, and continues unwinding the discount as
interest income  Interest income an impaired loans is recognised using the original effective interest rate.

% Finaneial risk management
3.1 Financial risk Tactors

The company’s activities expose it to a variety of financial risks: marker risk {including currency risk, fair value
mterest rate nsk and price risk), credit risk. liquidity risk and cash flow interest rate sk, The company’s overall
risk management programme focusses on the unpredictability of financial markets ands secks to minimise
potential adverse effects on the company s financial performance

fer) Mearker cod price risk
The company 15 nol exposed 1o significant market and commodity price risk.

fh) ¢ vl vk

The company has no significant concentrations of cedit risk. [t has policies in place 1o ensure that sales of
products are made 1o customers with an appropriate eredit history,  Derivative counterparties and cash
transactions are limited o high-credit-quality financial instiutions The company has policies that Tt the
amount of eredit exposure 1o any financial institution
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Blackheath City Improvement District
{Association incorporated under Section 21)
(Registration aumber 2005/036286/08)

Notes to the Financial Statements for the year ended 30 June 2011

fo) Lagrchiv risk

Prudent hguidity risk management implies muintaining sufficient cash and marketable securities, the availabiliny of
funding through an adequate amount of committed credit facilities and the ahility to close owt market positions.
The company aims te mamtan fexibilioy m funding by keeping committed credit lines available

fed) Casly Fom amed fore velne rene risk

As the company has no significant interest-bearing assets, the company's incame and aperating cash flows are
substantially independent ol changes in marker interest rates. The company’s interest rate risk arises from
long-term borrowings.  Borrowings issued al vanable rate expose the company to cash flow interest rate risk.
Borrowings issued at lixed rates expose the company Lo Gir value interest rae risk

32 Fair value estimation

The fair value of financial instruments traded in active markets (such as rading and available-for-sale seeunties)
15 based on quoted market prices at the balance sheet date  The quoted market price used for financial assets
held by the company is the current bud price

The fair value of financial instruments that are not traded in an active market 15 determined by using valuation
techniques.  The company uses a variety of methiods and makes assumptions that are based on market conditions
existing al cach balance sheet date Quoted market prices or dealer quotes for similar instruments are used for
long-term debe

The nominal value less impairment provision of irade recevables and payables are assumed to approximate their
farr values The fair value of financial habilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that is available to the company for similar financial
mstruments

4. Critical Accounting Estimates And Judgements

Estimates and judgements are continually evaluated and are based on historical experience and other [actors.
including expectations of future events that are believed 1o be reasonable under the circumstances.

4.1 Critical accounting estimates and assumptions

The company makes estimates and assumptions concerning the future. The resulting dccounting estimares will,
by definition. seldom equal the related actual resulis. The estimates and assumptions that have a sigmificant risk
of causing a matenal adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below:

Hraperty, plan aid equipment

Property, plant and equipment ts depreciated over the useful lives of the assets taking into consideration any
residual values at the end of the uselul lives  The residual values and useful lives of the assets are based on the
mdustry knowledge of management

4.2 Critieal jndgements in applying the entity's accounting policies

Management did not make any critical judgements in applyving the entity's accounting policies
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Blackheath City Improvement District

(Association incorporated under Section 21)
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2010

Notes to the financial statements

§ Furniture and equipment

Cost Accumulated Book value
Depreciation

2010
Office furniture 4,951 3.712 1,238
Office equipment 11,029 4.980 6,049
IT equipment 15,475 15,470 5
31,455 24,162 7,293

2008
Office furniture 4,951 3,344 1,607
Office equipment 7,783 4177 3,606
IT equipment 15475 11,149 4,326
28,209 18,670 9,539

Reconciliation of furniture and equipment
Book value Additions / Depreciation Book value
01/07/2009 (Disposals) 30/06/2010
Office furniture 1,607 0 368 1,239
Office equipment 3,606 3.245 802 6,049
IT equipment 4,326 D 4,321 5
9,539 3,245 5,491 7,293
2010 2009
Rand Rand
6 Trade and other receivables
Telkom deposit 700 0
700 0
Page 16
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Blackheath City Improvement District

{Association incorporated under Section 21)
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2010

Notes to the financial statements 2010 2009
Rand Rand

7 Cash and cash equivalents

Cash at bank 25,378 17,577
Notice deposit 43,054 65,578
68,432 83,155

8 Trade and other payables

Trade payables 8,832 23,773

8,832 23,773

9 Income from services rendered

Income from services rendered consists of invoiced
levy income net of VAT and discounts

Levy income 1,019,570 848,750

10 Other income

Interest received 2,503 5673
Danations 10,998 0
Other income 0 47 9894
13,501 53,667

Page 17 f



Blackheath City Improvement District

{Association incorporated under Section 21)
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2010

Notes to the financial statements

11 Operating (shortfall) / surplus

Operating profit is stated after;
Depreciation

Fent paid

Auditors remuneration

- Audit services

- Other services

12 Employee benefit expense

Salaries and wages
Travel allowance

13 Taxation
{Loss) per income statement
Add back: Exemptincome
Add back: Exempt expenditure
Taxable income

Taxation @ 28 %

Previous tax liability reversed by SARS

In communication with SARS it has been established
that they do not hold the company liable for income
tax.

This has the effect that amounts previously provided
for, can now be reversed as no tax liability exist

Page 18

2010 2009
Rand Rand
(1,328) (21,904)
5,482 5,092

4] 166

4 795 7,560
5,420 2635
350177 305,821
100,000 100,000
450,177 405,821
0 (21,904)
0 (896,744)

9] 924,321

1] 5,673

0 1,688

4,920 0



Blackheath City Improvement District
{Association incorporated under Section 21)
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2010

Notes to the financial statements 2010 2009
Rand Rand

14 Cash generated by operations

(Shortfall} / surplus before taxation {1,328) {21,804}

Adjusted for :

Interest income (2,503) (5,673)

Depreciation 5,452 5,092

Changes in working capital :

(Increase) / Decrease in trade receivables (700) 2,801

(Decrease) [ Increase in trade & other payablas {14,941} (42,463}
(13,980) (62,147}

18 Taxation paid

Eeginning of the year o (7,045}

Tax for the year 0 {1,588)

End of the year a 4 920
0 (3,713)
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Blackheath City Improvement District

{Association incorporated under Section 21)
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2010

Detailed Income statement 2010 2009
Rand Rand
Income 1,033,071 902,417
Levy income 1,019,570 848 750
Interest received 2,503 5673
Donatiens received 10,998 0
Other income 0 47,994
Operating expenses 1,034,399 924,321
Advertising 281 174
Auditor's remuneration 11,215 10,195
Bank charges 2,869 3,030
Cleansing 260,638 239,191
Computer expenses 3,312 0
Depreciation 5492 5,082
Donations 5114 0
Entertainment 12,149 12,544
Insurance 4,697 4,798
Interest expense 0 893
Marketing 0 5,310
Office expenses 14,442 4 468
Projects 49 471 26,062
Printing and stationery 8,578 5082
Fental expense 0 166
Repair and maintenance 1,692 0
Staff costs 80177 305,821
Security 174,750 173,565
Telephone and postage 26,983 28,504
Travel 102,558 100,246
(Shortfall) / Surplus before taxation (1,328} {21,904)
Taxation 4920 {1,588)
Surplus / (Shortfall} for the year 3,592 (23,492)

This statement does not form part of the financial statements and is unaudited
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Blackheath City Improvement District
{Association incorporated under section 21)
{Registration number 2006/036286/08)

Fixed asset register
Date ltem
Office furniture
Aug 05 Filing cabinet
Saept 07 Earl desk 1750 x 500
Sept O7 Credenza Earl desk 1000 x 500
Sept O7F 3 drawer Metal cabinet
Feb 08 Maple bookcase 1500 x 900
Office equipment
D Aaug05  Canon digital camera
'g Feb OF Kodak C310 camera
py Feb 08 “odak C613 camera
=* Aug 08 Cellphone
Apr 09 Two way radios
Dec 09 Defy Chestfreezer
Computer equipment
Jun 06 50 GB Hard drive
Jun 06 Windows XP pro software
Jun 07 Acer Travelmate compuler
Jun 07 Canon Pixma MP 530 printar
Feb 08 250 GB Hard drive

Rate

16.67%
16.67%
16.67%
16.67%
16.67%

16.67%
16.67%
16.67%
16.67%
1667%
16.67%

33.33%
33.33%
33.33%
33.33%
33.33%

Opening Additions Closing Opening Deprec. Closing Book value
cost cost Acc depr Acc depr

1,120 62 0.00 1.12062 1.11962 0.00 1.11862 100
975 80 0.00 97580 974.80 0.00 974 80 1.00
1,150 80 0.00 1.150.80 351 60 191 80 543.40 607.40
651 00 0.00 651.00 650.00 0.00 650.00 1.00
1,052 80 0.00 1,052.80 24827 175.47 42374 629.06
4,961.02 — 0.00 4,951.02 3,344.29 ~367.21 3,711.56 1,239.46
1,480 84 0.00 1.499 64 1.496 84 0.00 1,498 94 1.00
1.403 51 000 1.403 51 1.402 51 0.00 1,402 51 1.00
876.27 0.00 876.27 875.27 0.00 875.27 1.00
2.104.38 0.00 2.104.38 321.57 350.80 672.37 1,432.01
1,900.00 0.00 1,900.00 79.18 316.73 395 81 1,504.09
0.00 3.244.74 3,244.74 0.00 135.22 13522 3,109.52
7,784.10 3,244.74  11,028.84 4171.47 802.75 4,980.22 6,048.62
768.75 0.00 768 75 767.75 0.00 767.75 1.00
896.49 0.00 896 49 895.49 0.00 895 49 100
10,850.00 000 1095000 7,300.00 364800 1094500 100
2.020.00 0.00 2,020.00 1,346,33 67267 2,019.00 100
840.00 0.00 840.00 839.00 0.00 83500 1.00
15,475.24 000 1547624  11,148.57  4,321.67 1547024 5.00
28,210.36 3,244.74 3145510  18,670.33  5491.69  24,162.02 7,293.08




